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Abstract
This study aims to examine and determine the effect of operating cash flow, debt levels, and company size on earnings persistence. The sample used in this study was manufacturing companies listed on the Indonesia Stock Exchange (IDX) during the 2015-2017 period. The total sample of 27 companies using purposive sampling technique.
Data analysis methods used multiple regression and regression analysis to assess the absolute difference. Multiple linear regression analysis with a test of the absolute difference in value to determine the operating cash flow, debt level, and company size on the earnings perspective. The result of this study indicate that operating cash flow, debt levels have a positive and significant effect on earnings persistence.
Based on the results of partial research that operating cash flow, the levels of debt has a significant effect on financial performance, while the size of the company has a significant effect on financial performance.
Keywords: Operating Cash Flow, Debt Level, Firm Size, Profit Persistence	
Abstrak 
Penelitian ini bertujuan untuk mengkaji dan mengetahui pengaruh arus kas operasi, tingkat utang, dan ukuran perusahaan terhadap persistensi pendapatan. Sampel yang digunakan dalam penelitian ini adalah perusahaan manufaktur yang terdaftar di Bursa Efek Indonesia (BEI) selama periode 2015-2017. Total sampel 27 perusahaan menggunakan teknik purposive sampling.
Metode analisis data menggunakan regresi berganda dan analisis regresi untuk menilai perbedaan absolut. Analisis regresi linier berganda dengan uji perbedaan absolut nilai untuk menentukan arus kas operasi, tingkat utang, dan ukuran perusahaan pada perspektif pendapatan. Hasil penelitian ini menunjukkan bahwa arus kas operasional, tingkat utang memiliki pengaruh positif dan signifikan terhadap keberlangsungan laba.
Berdasarkan hasil penelitian parsial bahwa arus kas operasional, tingkat utang berpengaruh signifikan terhadap kinerja keuangan, sedangkan ukuran perusahaan berpengaruh signifikan terhadap kinerja keuangan.  

Kata kunci: Arus Kas Operasional, Tingkat Utang, Ukuran Perusahaan, Persistensi Laba

1. INTRODUCTION 
Financial reporting is one of the sources of information that communicates the financial state of the company's results of operations in a certain period to interested parties. One of the components of financial reporting is the statement of financial position, comprehensive income statement, statement of changes in equity, statement of cash flows, and defects in financial statements. Financial reporting to the company aims to provide useful information in the decision-making process, both for internal and external parties. External parties and internal parties of the company often use profit as one of the considerations in making decisions (such as providing competencies and distributing bonuses to managers, measuring achievements or management performance, and determining the amount of tax imposition) because profits can provide important information (Damayanti, 2008).
Financial statements are prepared based on four main qualitative characteristics, one of which is that they can be understood. To be understood, users of financial statements are assumed to have adequate knowledge about economic activities, business, accounting and a willingness to learn information (Martani, 2012). But often investors are focused only on the level of profit of an economic enterprise. That according to research conducted by Sloan is naïve, that is, investors only rely on aggregate profits. Determining investment decisions that are based on aggregate returns only will lead to pricing errors in the market. The error is closely related to the asymmetry of information on managers (agents) and users of financial statements (principals). Agency conflicts arise when a company that has high accruals and low cash flow will be valued higher than its fair price (overvalued), so it will get low obnormal returns. Meanwhile, companies that have low accruals and high cash flow will be valued lower than their fair prices (undervalued), thus obtaining high normal yields (Richardson, 2005).
The tendency of investors who only look at the amount of aggregate profit is also bumped by the fact that some companies gain or lose most of their profits in a short period of time. One of the facts about the net profit of PT Astra Agro Lestari Tbk (AALI), during the quarter of 2013, a subsidiary of PT Astra Internasional Tbk (AAII), only generated Rp.217.72 billion. AALI's net profit fell by 73.3% from its first quarter 2008 profit. At that time AALI was able to generate a net profit of IDR 827.05 billion. The cause of the fall in net profit is due to sales problems. Similar to what happened to the net profit of PT Astra Agro Lestari Tbk, PT XL Axiata Tbk (EXCL) also reported a period profit that fell by 52% from the same period the previous year. The most disturbing fact came from PT Indosat Tbk, Indosat's net profit as of March 31, 2012 decreased by 96.5% to Rp16.7 billion from Rp483.7 billion in the same period in 2011 (Kompas).
The ups and downs of a company's profit with a significant and even steep rate of change cause profit tension to begin to be questioned, plus the profit in financial statements is often used by management to attract potential investors, so that the profit is often engineered in such a way by management to influence investor decisions (Fanani, 2010). The notion of profit pertension is principally viewed in two points of view. The first pandagan states that a sustainable profit is a profit that can reflect sustainable earnings in the future (Penman, 2001). Meanwhile, the second view, profit pertension is closely related to the performance of capital market stock prices which are manifested in the form of returns, so that the stronger relationship between company profits and returns for investors in the form of stock returns realizes high profit tension (Ayres, 1994).
The ups and downs of a company's profit with a significant and even steep rate of change cause profit tension to begin to be questioned, plus the profit in financial statements is often used by management to attract potential investors, so that the profit is often engineered in such a way by management to influence investor decisions (Fanani, 2010). The notion of profit pertension is principally viewed in two points of view. The first pandagan states that a sustainable profit is a profit that can reflect sustainable earnings in the future (Penman, 2001). Meanwhile, the second view, profit pertension is closely related to the performance of capital market stock prices which are manifested in the form of returns, so that the stronger relationship between company profits and returns for investors in the form of stock returns realizes high profit tension (Ayres, 1994).
This research refers to the first point of view, where profit is said to be a tension when cash flow and accrued profit affect next year's profit and the company can maintain the amount of profit earned today until the future (Barth and Hutton, 2004). Profit efficiency is one of the measuring instruments for profit quality where quality profit can show profit sustainability, so that pesritence profit tends to be stable or does not fluctuate in each period (Purwanti, 2011).
In this study, accruals were also grouped by their reliability. The term accrual reliability was first used by Richardson et al. (2005) as a reflection of quality accruals. Richardson et al. Grouping the accrual items that are on the balance sheet by their reliability: high, medium and low. Changes in financial assets (∆FIN) dominated by investments include clarification of accruals that have high reliability, changes in working capital (∆WC) dominated by receivables and inventories come in clarification of medium reliability. Meanwhile, changes in non-current operating assets (∆NCOs) dominated by fixed assets and long-term debt have low reliability.
Previous research testing on profit persistence has been carried out several times. But the results obtained from some studies are inconsistent. To a significant research gap between research  results. With a significant research gap between the results of one study and another and the importance of implementing profit persistence in Indonesia, this research was carried out. The research was conducted on companies listed on the Indonesia Stock Exchange in 2015-2017.
This research is conducted to test the level of persistence of accruals, cash flow, reliability of accruals on profit persistence, and the effect of debt levels, operating cycles, and company size on profit persistence so that confidence will be obtained which factors determine profit persistence.

2. LITERATURE REVIEW 
Profit efficiency
The use of financial statements is interested in the company's income statement because the report can provide an overview of the company's past performance and predict future cash flows (Wirdayadi and Yulianti, 2009) therefore, users of financial statements must be able to assess the quality of a company's profit (purwanti 2010). A profit is considered high quality when the profit can reflect the continuation of profit (sustainable earnings) in the future, which is determined by the accrual and cash components and can reflect the company's actual financial performance (Penman, 2001 in Wijayanti, 2006). To determine the profit prediction, users of financial statements need to conduct research and profit pertension (Fanani, 2010).
Profit Extension Measurement Method
According to Sloan (1996) profit pertension is a measure that explains the company's ability to maintain the amount of profit earned today for a future period. Profit ercitiquence is measured using a regression coefficient between accounting profit before tax one future period and accounting profit before tax for the current period (Wijayanti, 2006). Accounting profit is considered the more pertent, if the coefficient of variation is getting smaller. Profit efficiency can be measured using the following partial formula (Maythi, 2006; Wijayanti, 2006; Wwiryandari and Yulianti, 2008; Swandika and Astika, 2013; and Asma, 2013).
Accrual Concept
The income statement can be used as a predictor of future cash flow because in the preparation of the income statement using the accrual method. As a result of the use of the accrual method, profit consists of income and expenses that have been realized in cash and also in non-cash form. Revenues and expenses that have been realized in the form of cash are classified into net cash flows from operating activities, while non-cash is classified into the total accrual component.
Based on definition, accrual is the amount of accounting adjustments that make net profit different from net cash flow (Subramanyam and Wild, 2010). Accrual accounting can reduce the problems of timeliness and attribution found in cash accounting. The problem of punctuality refers to not all business activities directly affecting cash flow. Accrual reliability was first used by Richardson et al. (2005). Information has reliable quality if it is free from misleading notions, material errors, and is reliable as a sincere or honest presentation (faithful representation) of what should be presented or that is reasonably expected to be presented (Martani, 2012).
Debt Level
The debt level is defined as the ratio of total debt to total assets. Debt policy is one of the company's funding alternatives in addition to selling shares in the capital market (equity capital). The characteristics of equity capital include its uncertain and indeterminate returns and the absence of a repayment pattern. In contrast to equity capital, both short-term and long-term debt capital must be repaid at a certain time regardless of the company's financial condition.
Debt is divided into two types, namely short-term debt and long-term debt. Short-term debt is a source of financing that matures within a year or less than one year, usually allocated as additional working capital in the normal operating cycle. Meanwhile, long-term debt is a source of financing allocated for business expansion or expansion because the company requires considerable capital and requires a long enough time to return capital from expansion (Setiana, 2012).
Operating Cycle
Cycle has the meaning of a period of time, while operation is the main business activity of the company. The operating cycle can be interpreted as the entire series of transactions in which a business generates its receipts and receipts of its cash from customers (Fanani, 2010). In manufacturing enterprises the operating cycle measures how long the inventory is made, then sold, and subsequently the collection of receivables into cash, so the operating cycle is directly related to profit The longer operating cycle causes higher subjectivity due to more estimates, the longer the receivables are not repaid, the greater the estimate of uncollectible receivables, and the longer the inventory results in the inventory becoming more vulnerable to obsolescence, so it will later need to be adjusted again. Long operating cycles lead to greater uncertainty, making accruals more dependent (noise) and less helpful in predicting future cash flows (Dechow & Dichev, 2002).


Company Size
Company size is a value that indicates the size of the company (Taures, 2011). There are several instruments that can be used to measure the size of a company. Such as total sales, total assets, number of employees and market capitalization value. The larger the instrument, the larger the size of the company. In this study, the size of the company was measured based on the total amount of assets owned by the company.
IFRS (2012) defines assets as resources controlled by entities as a result of past events and from future economic benefits expected to be obtained. Total assets consist of current assets and non- current assets. Current assets consist of cash, receivables, inventories, short-term investments, and fees paid in advance. Meanwhile, non-current assets consist of long-term investments, fixed assets, intangible assets, and other non-current assets.
The total amount of assets represents the availability of resources for the activities of the enterprise in which such activities are likely to be used to obtain profits. Therefore, indirectly the size of the company can be used to determine the ability of a company to control and generate profits.

3. RESEARCH METHODOLOGY
The research design used in this study to obtain objective, valid, and reriable data with the aim of being able to be found, proven and developed a knowledge, so as to understand solving and antifying the problems that occur.
4. RESULTS AND DISCUSSION
Result
Hypothesis Test
Multiple Regression Test Results Research Hypothesis H1, H2, H3
Testing of H1, H2, H3 results was carried out by multiple regression analysis of the effect of operating cash flow, debt level, and company size on profit extension. The results of such tests are displayed as follows ;
Terminated coefficient test (R2) Table 1
Coefficient of Determination Test Results (R2)
Model Summaryb
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin-Watson

	.397
	.380
	65.09067
	2.021


             Predictors: (Constant), Company Size, Cash Flow Opearsi, Debt Level
                Dependent Variable: Profit Tension
                 Source : processed data (2019)
Discussion
Effect of operating cash flow on profit efficiency
The first hypothesis (H1) proposed in this study is that operating cash flow affects profit pertension. The results of the ananlysis showed that the variable unstandardized beta coefficient of operating cash flow was 2.105 and (sig) t was 0.038 which is less than 0.05. That is, operating cash flow has a significant effect on profit efficiency. This means that the higher the company's operating cash flow, the greater the company's profit tension. This is in accordance with research conducted by Hery (2009), that cash flow information can provide an overview of the company's actual performance results over a certain period. Net profit sometimes does not give an accurate picture of the company's actual performance results over a certain period. One of the reflection of the company's performance is profit tension. A company with high profit intensity, the net profit generated does not guarantee that the company has sufficient cash to meet its short-term cash needs.
Effect of debt levels on profit tension
The second hypothesis (H2) proposed in this study is that debt levels are affected by profit tension. The results of the analysis showed that the coefficient of beta unstandardized variable debt levels was 5.838 and (sig). t of 0.000 which is less than 0.05 That is, the level of debt has a significant effect on the efficiency of profits. This means that the higher the debt level of a company, the higher the level of profit or the company's ability to maintain the amount of profit obtained today until the same future. Increasingly competitive earnings will give hope for an increase in profits in the future.
Research is in line with the pecking order theory developed by Myers and Nichilas (1984) where this theory states that debt is the source of obtaining the safest funds and has the lowest risk compared to other means such as selling company shares, because debt issued by companies does not bode badly for investors. Investors tend to have a better view of a company with a high level of debt if the company's profit is consistent or in accordance with the actual and sustainable circumstances. Therefore, the management will try to show that the company's profit is a competitive profit, by improving the company's performance. This is done so that in the eyes of audits and investors the company's performance remains good and stable. (Kusuma and Sudjiarto, 2014). This research is also in accordance with the decision-usefulness theory, that with good performance, it is hoped that creditors will still have confidence in the company, it will still be easy to disburse funds and the company will get convenience in the payment process.
The results of this study are in line with research conducted by Putri and Supadmi (2016), which also shows that debt levels affect profit tension. The same result was expressed by Fanani (2010), where the profit pertension is influenced by the level of debt, that the higher the level of debt, the more the change profit pertension will increase.
Effect of company size on profit efficiency
The third hypothesis (H3) proposed in this study is that the size of the company affects the profit constraints. The results of the analysis showed that the unstandardized beta coefficient of the variable company size was, 0.686 and (sig) t was 0.494. That is, the size of the company against affects but is not significant to the pertension of profits so that the third hypothesis is rejected. . This is because most manufacturing companies are large companies. In addition, in this study, the size of the company was calculated based on the logarithm of the company's total assets so that the increase or decrease in assets could cause changes in the value of the company's size. Romasari (2013), states that investors think that large companies do not necessarily provide large profits. In effect, the size of the company is not always able to reflect the actual state of the profit tension of an enterprise. Therefore, investors prefer to look at the general market condition of the company rather than looking at its total assets.
Decision-usefulness theory says that financial statements provide additional information that is useful for decision making. Financial statements that are not informatic enough, no longer a concern for investors in making investment decisions, Investors think that large companies are not always able to provide large profits and vice versa, small companies do not rule out the possibility of providing high profits for their investors. This research is supported by a statement by Gu, ddk (2002), who stated that large companies will reduce political costs by using accounting options that can reduce profits. That way, the profit generated tends to be small and inconsistent and does not reflect the actual quality of profit produced by the company. The same thing was revealed by Saputro (2011), Brolin and Rohman (2014), also stated that the size of the company has no effect on profit extension.
The size of the company also has a negative but not significant effect on profit efficiency. This means that the size of the company does not guarantee that the larger the size of a company, the better the profit intensity. Investors think that a large company does not necessarily provide a large profit. The size of the company can not always reflect the actual state of the profit tension of an enterprise.
The effect of operating cash flow on profit pertension. This means that it is a moderating variable that strengthens the relationship between operating cash flow and profit pertension. The smaller the cash flow owned by the company, the company has the potential for high profit tension in the following year, if the company also has a high operating cash flow moderating the level of debt to profit tension. This means that operating cash flow is a moderating variable that strengthens the relationship between debt levels and profit constraints. The smaller the operating cash flow that the company has has the potential for high profit tension in the following year the operating cash flow of the company also has a high level of debt.
Operating cash flow does not moderate the size of the company against profit constraints. This means that variables do not moderate the variables of company size and profit intensity. Companies that are large in size and have a size of the level of profit tension are not getting higher. Pasteur Hotel Bandung. The results show that service quality has a significant influence on customer satisfaction. 

5. CONCLUSION
Operating cash flow variables have a significant positive effect on profit efficiency in manufacturing companies
Variable Debt levels also have a significant positive effect on profit efficiency in manufacturing companies.
The variable size of the company has a significant positive effect on the profit efficiency of manufacturing companies.
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